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Aurelius’s revenue growth to continue

The group'’s
communication and
loT segment remains
the largest revenue
contributor

P Recommendation: Buy
Target Price; RM2.37
by Apex Securities Bhd
(Dec 29)

AURELIUS Technologies Bhd
(ATech) posted RM132.5m of reve-
nue in its 3QFY23 results which
grew 18.4% QoQ and 55.5% YoY,
mainly supported by the new capac-
ity in plant 3 which kicked inﬂ!is
g as the
up production for new and exist-
ing customers.

3Q profit in line. The group
reported RM12.3m of net profit
in 3QFY23 and 9MFY23 profit of
RM24.4m accounted for 74%/73%
of consensus and our in-house's
full-year forecast. ~

Profit margins grew despite

+39% YoY) contributed 10% of total
revenue.
; Momentum expected to
T T M anciame I 80 and FYad. ATechs
REVENUE (RM mil) 322 | 374 4833 | 4999 profit growth momentum is
expected to continue in 4Q23
_""‘".".‘"""“"“ SRIGTR 20 _i_il_‘”_ and FY24 on the back of pmdnc-
EPS (sen) |— 62- | .08 | 132 tion amp up for
T v ST 3 e o clients in tandem with Ileatr.hy
PE(x) 292 230 | 80 148 derbook and i d supply
chain backed by easing of contain-
higher inpnl cost. The group’s component with RMS8.1m reve-  ment measures in China, asweilas
3QFY23 PBT margin increased 2.9  nue (+48% QoQ and +188% YoY) lisation of global
ppts QoQ and 2.7 ppts YoY despite  to account for 6.9% of total reve-  activity.
higherinput cost in 3QFY23 (utility nue and electronic devices which Capacity expansion. We are opti-
cost +6.3% Qoq), staff cost +31.6%  posted RMO0.2m of revenue (-59% m.imicthnhﬂtchmcutchupun
QoQ, finance cost +28% QoQ). The  QoQ and -98% YoY) to ﬁur ed backlog order with
overall higher margin was mainly  0.1% of total revenue. the capacity expansion plan. As of

due to improvement in global

Biggest revenue from local
customers. Durlng the quarter,
from

mplychninmdlogisﬂe as well
of higher

F pric- stood at
.mgbynm RM38.9m (+12% QoQ and +26%
Revenue led by Co YoY) to for 29% of total

nication and 1oT. The group's
communication and Internet of
Things (10T) segment remains as
the largest revenue contributor
after posting RM109.1m (+17%
QoQ and +43% YoY) to account
for 92.9% of total revenue. This
was followed by semiconductor

Tevenue, Americas reported
RM62.6m of revenue (+15% QoQ
and +60% YoY) to make up 47% of
total revenue, while Asia Pacific
with RM18.1m revenue (+49% QoQ
and +196% YoY) accounted for 14%
of total revenue and Europe with
RM13m revenue (+24% QoQ and

3QFY23, the group has a total six
SMT lines. The group has ordered
an additional one SMT lines with
two back-end testing facilities to

chain disruption which enables
the group to deliver its outstand-
ing orders.

Earnings Outlook/Revision. We
raise our net earnings forecast for
FY23F and FY24F by 15% and 7%
respccdvel'y as we raise our mles
Iu'l‘produg:lssemmmduetu hlgher
than expected contribution from
the segment in 3QFY23.

luation/R :
We maintain our ‘Buy’ call with
higher target price of RM2.37
(RM 2.21 previously) as earnings
were upgraded. The target price
is pegzed on PE multiple of 17x
which in line with EMS indus-
try trading at average 17x-18x of
one year-forward PE. Our target

. price is rendering a 21% potential

upside from current share price of

further ramp up its capacity which ~ RM1.95.

is expected to be rolled out in We favour the stock due to: 1)

1QFY24. &mngymdhgmmh prospects with
Lower but health derb 2)

As Dec 12, 2022, A'.l‘el:h‘s order- margin enhancement with Ing;h:r

book stood at RM360m (d 1 product mix from semis

&ummnlminsepwnm«mzz} I ; and 3) embracing

However, book is d ,40:0 itigate risks in

l11ainl,\u'll.u.l to the easing of supply .ﬁﬁnshbourewworldwide

Provided for client's internal research purposes only. May not be further copied, distributed, sold or published in any form without the prior
consent of the copyright owner.

REGION: KL



&isentia

SUMMARIES

AUTHOR: No author available  SECTION: INVESTMENT PAGE: 26 PRINTED SIZE: 380.00cm®> REGION: KL
MARKET: Malaysia PHOTO: Full Color ASR: MYR 5,279.00 ITEM ID: MY0050927260

02 JAN, 2023
Aurelius’s revenue growth to continue

The Malaysian Reserve, Malaysia

Page 2 of 2

The group's communication and loT segment remains the largest revenue contributor « Recommendation: Buy Target Price:
RM2.37 by Apex Securities Bhd (Dec 29)

AURELIUS Technologies Bhd . (ATech) posted RM132.5m of revenue in its 3QFY23 results which grew 18.4% QoQ and 55.5%
YoY, mainly supported by the new capacity in plant 3 which kicked in this quarter as the company ramped up production for new
and existing customers. 3Q profit in line.
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